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SUBJECT: GENERAL REVIEW OF CCG SALARIES 

REFS: (A) OECD PARIS 9907, (B) USNATO 1982 

1 . OECD DEPUTY SECGEN WOOTTON HAS EXPRESSED TO US HIS 
DISSATISFACTION AT RESISTANCE BY GOVERNMENTS IN CCG TO 
SECGENS' PROPOSALS ON SALARY REVIEW (REF A) AND 
GENERALLY AT QUOTE BAD ATMOSPHERE UNQUOTE IN CCG. RE A 
AND L GRADES, WOOTTON INDICATED SECGENS FELT THAT GREAT 
LOSS OF PURCHASING POWER IN RECENT YEARS AMONG PUBLIC 
SECTOR EMPLOYEES IN ITALY CONSTITUTED THE QUOTE 
EXCEPTIONAL CIRCUMSTANCES UNQUOTE WHICH WOULD JUSTIFY 
DEROGATING ON AN AD HOC BASIS FROM THE CEILING 
ESTABLISHED IN ARTICLE 6 OF THE 133RD REPORT. (COMMENT: 

IN LATER CONVERSATION INTERORGANIZATIONS SECTION 
STATISTICIAN SAID REAL PROBLEM - BUT ONE WHICH THEY 
COULD NOT VOICE IN CCG OR COUNCIL AS IT WOULD EMBARRASS 
ITALIANS - WAS THAT ALTHOUGH OFFICIAL STATISTICS SHOWED 
MARKED DECREASE IN ITALIAN PUBLIC SECTOR SALARIES IN 
REAL TERMS, ITALIAN PUBLIC SERVANTS WERE IN FACT 
RECEIVING PROMOTIONS AND ALLOWANCES THEY WOULD NOT OTHER 
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WISE HAVE GOTTEN IN ORDER TO MAINTAIN THEIR PURCHASING 
POWER. THUS HE CONSIDERED THAT INCLUSION OF ITALIAN 
SALARIES IN CALCULATION OF A AND L GRADES SALARY WAS 
GROSSLY UNFAIR. END COMMENT) RE B AND C GRADES, WOO- 
TTON STATED THAT CALCULATIONS OF INTERORGANIZATIONS 
SECTION MADE ON BASIS OF BEST LOCAL EMPLOYERS WERE 
ENTIRELY ACCURATE AND SHOULD BE RESPECTED BY GOVERNMEN- 
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TS. HOWEVER, WOOTTON INDICATED INTERORGANIZATIONS 
SECTION STAFF WOULD BE MEETING WITH NATIONAL REPRESEN- 
TATIVES TO EXPLAIN THESE CALCULATIONS BEFORE NEXT 
CCG MEETING IN BRUSSELS APRIL 20-21 - THOUGH THEY COULD 
NOT DISCLOSE NAMES OF EMPLOYERS SURVEYED AS DEMANDED 
BY BELGIAN DEL (REF A, PARA 5). 

2. WOOTTON STATED URGENT CONCLUSION OF SALARY REVIEW 
WAS NEEDED TO AVERT POSSIBLE HARMFUL ACTIONS BY NATO 
AND OECD STAFF ASSOCIATIONS DURING UPCOMING HIGH LEVEL 
MEETINGS. WITH THIS IN MIND, WOOTTON SAID HE WOULD BE 
PLACING SECGENS PROPOSALS RE A AND L GRADES ON AGENDA 
OF APRIL 19 OECD COUNCIL SESSION WITH HOPE THAT COUNCIL 
COULD TAKE ACTION ON IT AT APRIL 26 SESSION. IN 
ADDITION SECGENS WOULD PROPOSE THAT CCG HOLD SECOND 
MEETING IN APRIL (PRESUMABLY APRIL 27-28) TO NAIL DOWN 
PROPOSALS FOR B AND C GRADES. IN CONCLUDING WOOTTON 
ASKED FOR US SUPPORT IN COUNCIL AND CCG. HE ADDED 

THAT HE WAS ALSO CONTACTING SEVERAL, MAINLY NON-EC DELS 
(HE COMPLAINED OF EC COUNTRIES' QUOTE DOUBLE STANDARD 
UNQUOTE OF SUPPORTING HIGHER SALARIES FOR EC EMPLOYEES 
THAN FOR OECD EMPLOYEES) TO ENLIST THEIR SUPPORT. 

FINALLY, WITH A VIEW TO THE LONGER-TERM, WOOTTON REPOR- 
TED THAT THE SECGENS WOULD SOON BE PRESENTING PROPOSALS 
FOR THE REFORM OF THE CCG. 

3. ACTION REQUESTED: MISSION SHARES FEELING THAT 
SALARY REVIEW IS AN URGENT MATTER WHICH IF NOT 
CONCLUDED SOON COULD GENERATE CONSIDERABLE DISSATISFAC- 
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TION AMONG STAFF. ACCORDINGLY REQUEST INSTRUCTIONS ON 
A AND L GRADES ISSUE BY APRIL 26 AT LATEST AND 
PREFERABLY BY APRIL 19. ON B AND C GRADES, WE A GREF. 

WITH US NATO THAT DESIRE OF SOME DELEGATIONS TO MEET 
WITH INTERORGANIZATIONS SECTION TO REVIEW STATISTICS 
(REF B) IS WITHIN MEMBER STATES’ PREROGATIVES. HOWEVER, 

IN ORDER TO HASTEN RESOLUTION OF ISSUE, REQUEST 
DEPARTMENT AUTHORIZATION TO SUPPORT SECOND MEETING OF 
CCG IN APRIL. 

TURNER 
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